INCOME ACTIVITY
DIRECTIONS: The following is an activity to give you an idea regarding the influence money plays in your life and in the lives of others.  Each numbered item is a separate question for you to answer as you see fit. Answer each in order – No fair going back and changing any answers.  The starred ** item at the bottom of each question is the crucial answer.  Some of the items will have worksheet components to help you get at the crucial number for each question.
In the process of filling in the blanks, it is likely you will develop a variety of new perspectives and perceptions.  Do NOT Turn in the answers to the questions for THIS page!  After you have finished the worksheet, answer the questions on pages 2 and 3.  These you will staple together and turn in for a grade.
1. Minimum Personal Needs Income - Your parents kick you out of the house.  You have no assets other than what you are wearing right now.  How much money do you think you will need in the next year in order to “make it.”  You define what is meant by “making it.”

**     $_____________________

2. Rational Expected Post College Income – With some idea of your planned profession/occupation on ending your formal education, estimate what annual salary you might reasonably expect to receive when you graduate.  If you have no idea, you could use the following website (follow the directions regarding occupation and location) http://csmonitor.salary.com/   This site reports a range of salaries for various positions – select the lowest salary (25th percentile) for your field.

**     $_____________________

3. Personal Share of Family Income – Estimate your total family income (Or ask your parents directly).  Include that of any parents, yourself if you work and any other family members in the household, including siblings in college who return during breaks).  Divide by number of family members in household.  

     $_____________________
Total family income


(  ______________________
Number of household members


**  $_____________________
Personal share of family income

4. Total Family Resources Received – Calculate total amount of yearly income your family has spent on you.  Most of these items will be of the “best guess” variety.
____________
Walker School Costs: Tuition plus school fees, books, etc.

____________
Transportation (annual cost of getting you to and from school and social activities.  If you have a car, calculate annual car payments plus gas plus insurance plus any deductibles if you have had a wreck this year)
____________
Clothing costs

____________
Food (Estimated total food bill divided by # of members in household.  Do not include eating out. That is in the next category.)

____________
Entertainment (Include here all money given to you for discretionary “fun” spending, movies, dinner, dances, etc. Don’t forget cost of all the gifts for birthday Hanukah/Christmas, etc.)

____________
Vacation (i.e., price of family vacation total divided by number of household members)

____________
Housing (Annual housing costs – mortgage, rent, etc.- divided by # of household member.  If your house is paid for in full, you might estimate total value of house, divide by # of household members, and divide again by number of years you plan to spend in it)
        ** $___________
Total Family Resources Received
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PERIOD:______

5.  Annual Minimum Wage Income – Standard workweek is 40 hours/week.  Standard yearly work time is 50 weeks/year.  Minimum wage is currently: $__________/hour.  If you do not know the current minimum wage, consult your favorite web search engine.  Do the math. 40 x 50 x Minimum Wage
         ** $___________
Annual Minimum Wage Income

6. Poverty Line Income United States – The “poverty line” for US citizens is defined by the US government as the minimum income required for all members of the household to obtain the necessary resources in order to maintain health and productivity.  It is calculated annually by the US government for residents of the United States. (Different costs are calculated for Alaska and Hawaii – Below, just indicate the values for the main 48 states) A good source for current US poverty line information is:

http://aspe.hhs.gov/poverty/04poverty.shtml
         **
One person household:
$_____________________
         **
Family of four:

$_____________________

Number of people in your household: ___________
         **
Poverty line income for a family your size (if different from the one directly above): $________________
7. International Poverty Line Income– The International Poverty Line(s) data for people in other countries is calculated by the World Bank. It is often reported as a US dollar amount per day. To calculate annual amount, simply multiply the daily times 365. Fill in the space with the annual income that is considered the poverty line for “developing countries” (Note: You may see a different level for Africa than for Southeast Asia – Either is ok).  Multiply the “One person household” number times number in household specified.
Possible Sources:
http://siteresources.worldbank.org/DATASTATISTICS/Resources/WDI08supplement1216.pdf Pp 10-13
OR
http://www.infoplease.com/ipa/A0908762.html
OR
Type into your search engine the following words: poverty line PPP US$ World Bank poverty
         **

One person household:
$________________________

         **

Family of four:

$________________________ (Above # X 4) 
         **

Poverty line income for a family your size (if different from the one directly above):

$________________________ (1st # X # in household)
8. Personal Incomes relative to the World – Go to the following site: http://www.globalrichlist.com/index.php
And set the denomination to “$ US.”  In the online calculator, type in your data from the first four question on the previous page to find out “If my income were the same as (Insert answer from previous questions), I would be in the top ____ percentage of incomes of everyone in the world.”  In the spaces below, write the numbers the online calculator gives you.
         ** 1. Minimum Personal Needs Income ( Top _____________ % of the richest people in the world
         ** 2. Rational Expected Post College Income ( Top _____________ % of the richest in the world
         ** 3. Personal Share of Family Income ( Top _____________ % of the richest people in the world
         ** 4. Total Family Resources Received ( Top _____________ % of the richest people in the world
Make the following comparisons in short, free response format. Do NOT use any specific personal income data.  Instead, address the answer to this basic question:  After comparing these numbers, What do I understand now that I did not before? – What do feel or believe now that I did not before? Use the back of the paper if needed.
9. Comparison of Personal Share of Family Income to Total Family Resources Received.
​​​​​​​​​​​​​
10. Comparison of personal incomes (Each of the following: Minimum Personal Needs, Rational Expected Post College, and Personal Share of Family Income) to US Poverty Line for family of four. (Think of a divorced or widowed mother of three children). 
11. Comparison of United States Poverty Line to Minimum Wage Income. 
12. Comparison of each of any two specific components from Total Family Resources Received (e.g., Walker School Tuition Costs and Clothing) to International Poverty Line Income
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